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BROKER-DEALERS , INVESTMENT ADVISERS AND ISSUERS:
DEPOSITS UF CASH OR SECURITIES IN LIEU OF BOND

The Corporate Securities Law of 1968, in Section 2521l6(z), allows
the Cowmissioner to accept trom broker-dealers, investment advisers, and
issuers (hereinaiter called "applicants'') any appropriate deposit o: cash or
securities in licu 01 a surety bond, when such bond ls required pursuant to
Rule 2060.21b.15 or Rul. 200.237.1. Appropriate deposits ol cash or sccurities
will include cerciiicates o1 deposit or other approprlate evidence ol deposit
in accounts with banks or in certilicates or share accounts with saviugs and
loan associations. Securities which have a tluctuatiny market value will not
be deemcd appropriate within the meaning of Section 25%lo(e).

The followiny sets forth the procedure to be followed by an appli-
cant who desires to deposit cash or securities in kieu ol bond in accordance
with Section 25216(e).

Ly (a) Tie applicaac iovrwards cthe certiiicates ol deposil, or other
appropriacc evidence ol deposit of bank sceounts or savinys and loan share
accounts to a bank ot i1ts choice in che City or Sacramento, with the request
that the same be held subject to writtenm instructions oL the Coamaissioner of
Corporations or State Treasurer.

(b) Concurrently, the applicant i1iles with the Cowmissioner six
copics ol Assignment Form [M 517 (obtainable at any otiice of the Department)
complered as to rart 1 and Part 11, together with two copies ol the instruce
tion letter to the bdacramento vank. It the applicant is a corporation, it
should also i1ile two copivs of the resolution oL its Loard ot directors
authorizing the 1iling o the Assignment.

(e) Upon acceptance ot the deposit, the Coswiissioner completes
rart L1l ol Form I[M 51/. Une copy of the completed lorm will bLe returned
to the applicanc and onc copy will be forwarded to tine bank or savings and
loan association where tne runds are deposited.

2. The Conmissioner is not given authority under the law to adjudicate
any claim or controversy against the bond or deposit in lieu o1 bond iurnished
pursuant to Scction 252lo(e). Disputed claims must be adjudicated by a court
ol competent jurisdiczion. Upcn the [iling of suit and notice tnercvor to the
Commissioner, tie Commissioner, {f he deems it appropriate, will turn over all
or part ol the deposit to the court by means of an interplcader or similar
procceding.

3. Cash, certiticates oI deposit, bank accounts and savings and loan
association share accounts deposited in licu ol bond may be returned to the
applicant two years aiter the termination by the applicant ol the deposic
arrangement. That arrangement may be terminated LY the applicant, iL he is
a broker-dealer or investinent adviser, upon tcrmination ol the license or
s0 lony as tle license remains in e¢tiecc, upon Liling of a surety wnond in
compliance with Rule 2bU,2lb.l5 or rule 200,237.1, and ir the appiicant 1s
an issuer, upon tue last sale pursuant co the gqualilication, and in either
vvent only upon a showing vy che applicant sacisiactory to cthe Commissioner
that it has no outstanding Liabilities or claims against it woicn, 1[ valid,
could Le satisfied in whole or in part out ol the deposit,

. applicant with a bond on file with the Commissioner may provide
for :ge c::ceﬁgation of such bond as of the date of approval of the degosit:
by the Commissioncr, as provided above in paragraph 1(c) by filing not ie -]
cancellation in accordance with the teres of the ond ot least 30 days in
advance of such approval by th: Commissioner and contingent upon such

approval.
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